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SUBJECT: ENTEL CONTRACT EOR TELEX EXCHANGES 

1 . EREDERICK ELECTRONICS, OF FREDERICK MARYLAND, A WHOLLY- 
OWNED SUBSIDIARY OF THE PLANTRONICS CORPORATION, REQUESTS 
EMBASSY SUPPORT FOR ITS EFFORTS TO SECURE A CONTRACT TO 
SUPPLY 6400 TELEX LINE EXCHANGES TO ENTEL. FREDERICK SAYS 
ITS $16 MILLION BID, WHICH WAS SUBMITTED THROUGH ITS 
ARGENTINE REPRESENTATIVE WESTEC, WAS THE ONLY ONE EULLY COM- 
PLIANT WITH THE SPECIFICATIONS IN THE TENDER. THE THREE 
OTHER BIDDERS, NIPPON ELECTRIC, SIEMENS, AND OLIVETTI, SUB- 
MITTED BIDS FOR ABOUT HALF THIS AMOUNT, BUT COVERING LESS 
ADVANCED EQUIPMENT. FREDERICK PUT IN AN ALTERNATE BID OF 

$8 MILLION, WHICH IT CONSIDERS COMPETITIVE WITH THOSE OF 
THE NON-US BIDDERS. FREDERICK ALSO FEELS THAT EOR CERTAIN 
FEATURES REQUESTED BY ENTEL, E.G. ELECTRONIC SWITCHES, IT 
IS THE ONLY BIDDER WITH A DEMONSTRATED CAPABILITY. 

FREDERICK BELIEVES IT IS AT A DISADVANTAGE BECAUSE OE ITS 
INABILITY TO OBTAIN EXIMBANK EINANCING. IT HAS THE IM- 
PRESSION THAT OLIVETTI IS THE FAVORED BIDDER AND HAS OB- 
TAINED ITALIAN GOVERNMENT FINANCIAL SUPPORT. 

2. THE EMBASSY IS REQUESTED TO CONSULT WITH WESTEC AND TO 
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